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NO  SURFACE  USE 
PAID  UP  OIL  AND  GAS  LEASE 

Energy  Inc.,  whose  address  is  810  Houston  Street,  Fort  Worth,  W  ^ToTaTu^  *         ^  XT° 

,™.l.,t  1fS^  ureTeS-  h  C°nsiderati0»  of »  <*sh  bonus  paid  upon  execution  of  this  Lease,  and  the  covenants  herein 

™XnJ:z^i%^7  rdTets  e?lr?y  to  Lessee  the  ,and  described  °n  Exhibr.^~ed  E " 

e^du^  Xhp^,rSS^S 

hydrocarbons  produced  tough  a  well  bore.  "Gas"  includes  helium,  carbon  dioxide  and  other  commercial  gases  as  wel 

T*  fTLT  T    ,freS'  f ^  CaSementS'  highways  and  adJacent  hereto.  Lessor  agrees  to 

11^11  ?  ^  any/ddlt,onal  or  supplemental  instruments  reasonably  necessary  for  a  more  compete  or 
accurate  descnption  of  the  leased  premises.  In  the  event  Lessor  owns  any  additional  acreage  than  that  for  which  bonus 
was  originally  paid  Lessee  shall  pay  additional  bonus  at  the  rate  per  acre  on  which  bonus  was  origii^^Z^ 
Lease  was  acquired.  For  the  purpose  of  determining  the  amount  of  any  shut-in  royalties  hereunder  the  number  of  gross 
acres  specified  on  Exhibit  "A"  shall  be  deemed  correct,  whether  actually  more  or  less. 

fh-  f„jF!th  1?S  ^ se  iS4?3id  ?"  leaS!  requirinS  no  rentaIs-  Sub*** t0  the  other  provisions  contained  herein, 
this  Lease  shall  be  for  a  term  of  Three  (3)  years  from  the  date  hereof  (the  "primary  term"),  and  for  as  long  thereafter  as  oil 
or  gas  or  other  substances  covered  hereby  are  produced  in  paying  quantities  from  the  leased  premises  or  from  lands 
pooled  therewith,  or  this  Lease  is  otherwise  maintained  in  effect  pursuant  to  the  provisions  hereof. 

3.      Bfflialty,  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to 
Lessor  as  follows:  (a)  for  oil  and  other  liquid  hydrocarbons  separated  at  Lessee's  separator  facilities,  the  royalty  shall  be 
twenty  five  percent  (25%)  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  the  wellhead  or  to  Lessor's 
credit  at  the  oil  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such 
production  at  the  wellhead  market  price  then  prevailing  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the 
same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  for  production  of  similar  grade  and  gravity- 
and  (b)  for  gas  (including  casmghead  gas)  and  all  other  substances  covered  hereby,  the  royalty  shall  be  twenty  five 
percent  (25%)  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  computed  at  the  point  of  sale,  less  a  proportionate 
part  of  ad  valorem  taxes  and  production,  severance  or  other  excise  taxes,  and  less  the  permitted  unaffiliated  third  party 
deductions  described  below;  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the 
prevailing  wellhead  market  price  paid  for  production  of  similar  quality  in  the  same  field  (or  if  there  is  no  such  price  then 
prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  pursuant  to  comparable 
purchase  contracts  entered  into  on  the  same  or  nearest  preceding  date  as  the  date  on  which  Lessee  commences  its 
purchases  hereunder.  If  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or 
lands  pooled  therewith  are  capable  of  producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantities  but 
such  well  or  wells  are  either  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  such  well  or  wells  shall 
nevertheless  be  deemed  to  be  producing  in  paying  quantities  for  the  purpose  of  maintaining  this  Lease.  A  well  that  has 
been  drilled  but  not  fraced  shall  be  deemed  capable  of  producing  in  paying  quantities.  If  for  a  period  of  ninety  (90) 
consecutive  days  such  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  then  Lessee  shall  pay 
shut-in  royalty  of  fifty  dollars  ($50.00)  per  acre  then  covered  by  this  Lease  on  or  before  the  end  of  said  90-day  period  and 
thereafter  on  or  before  each  anniversary  of  the  end  of  said  90-day  period  while  the  wel)  or  wells  are  shut-in  or  production 
therefrom  is  not  being  sold  by  Lessee;  provided,  however,  that  if  this  Lease  is  otherwise  being  maintained  by  operations 
or  if  production  is  being  sold  by  Lessee  from  another  well  or  wells  on  the  leased  premises  or  lands  pooled  therewith  no 
shut-in  royalty  shall  be  due  until  the  end  of  the  90-day  period  next  following  cessation  of  such  operations  or  production 
Notwithstanding  anything  to  the  contrary  herein,  it  is  expressly  understood  and  agreed  that  after  the  expiration  of  the 
primary  term,  Lessee  shall  not  have  the  right  to  continue  this  Lease  in  force  by  payment  of  shut-in  royalty  for  more  than  a 
single  period  of  up  to  two  (2)  consecutive  years. 

Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  which  are  processed  in  a  processing 
plant  in  which  Lessee,  or  an  affiliate  of  Lessee,  has  a  direct  or  indirect  interest,  shall  be  calculated  based  upon  the  higher 
of  the  proceeds  received  or  the  market  value  of  the  products  so  processed.  Similarly,  on  oil,  gas  and  other  substances 
produced  and  saved  hereunder  which  are  sold  to  Lessee,  or  an  affiliate  of  Lessee,  royalties  shall  be  paid  based  upon  the 
higher  of  the  market  value  of  the  products  so  sold  and  the  proceeds  received  by  Lessee  for  said  products.  Notwithstanding 
anything  to  the  contrary  herein,  except  for  nonaffiliated  third-party  charges  incurred  or  paid  by  Lessee,  in  no  event  shall 
any  of  Lessor's  royalty  bear  any  part  of  the  costs  of  production  or  any  post-production  costs,  including  costs  of  lifting 
gathering,  dehydration,  compression,  separation,  delivery,  transportation,  manufacture,  processing,  treating  or  marketing' 
or  for.construction,  operation  or  depreciation  of  any  plant  or  other  facility  or  equipment  for  processing  or  treating  oil  or 
gas  produced  from  the  leased  premises  or  lands  pooled  therewith.  In  no  event  shall  Lessor  receive  a  price  greater  than  or 
less  than  Lessee  in  sales  to  nonaffiliates. 


As  used  herein,  "affiliate"  means  (i)  a  corporation,  joint  venture,  partnership  or  other  entity  that  owns  more  than 
ten  percent  (10  A)  of  the  outstanding  voting  interest  of  Lessee  or  in  which  Lessee  owns  more  than  ten  percent  (10%)  of  the 


outstanding  voting  interest;  or  (ii)  a  corporation,  joint  venture,  partnership  or  other  entity  in  which  toaether  with  I 
more  than  ten  percent  (10%)  of  the  outstanding  voting  interest  of  both  theUssee  and  he  S^fftoJS 
partnersh,p  or  other  entity  ,s  owned  or  controlled  by  the  same  person  or  group  of  persons.         COrp0ratlon'  J0,nt  venture> 

»h  J:    ..Pavments;  A"  si}f-'m  or  other  royalty  payments  under  this  Lease  shall  be  paid  or  tendered  to  Lessor  at  the 

7    'Tn  3ddreSS  °r  10  LeSS°'"S  CredU  31 SUCH  deP°sito^  i"stituti0"  •»  may  proTide  wTtten  not  ce 

of  from  time  to  time.  All  payments  or  tenders  may  be  made  in  currency,  by  check  or  by  draft. 

"dJLi  Z°ntiTT  ^'"'V^"^^.  If  Lessee  drills  a  well  which  is  incapable  of  producing  in  paying  quantities  fa 

™e  t  v°l  Prem'SeS  °r  ',andS  P0°'ed  thereWith'  °r  if  a"  Prod»^"  or  not  in^Tng  quakes) 

permanently  ceases  from  any  cause,  including  a  revision  of  unit  boundaries  pursuant  to  the  provisions  of  SectionTor  the 
action  of  any  governmental  authority,  then  in  the  event  this  Lease  is  not  otherwise  Vein ^SSfKl 

wdf  ortf  ?„mam  if  L6SSee  C°mmenCeS  0perati0"S  for  reworki"g  -  well^for  drming  ^d itiona 

hZl  e  oht  mm  H  a'Tg  °r  reSt°ring  Pr°dUCti0n  °n  the  leased  Premises  OT  la«"s  pooled  therewith wlTone 
after  Ih  S    '  ?^  afte' ComPletion  of  operations  on  such  dry  hole  or  within  one  hundred  and  eiZ  0  oTday 

fhiwi,  t^:  shTbTL  unrpHnrd  drainage  by  any  wdi  °r  we,u  ^  -  °*»  >■»* 

therewith.  There  shall  be  no  covenant  to  drill  exploratory  wells  or  any  additional  wells  except  as  expressly  provided 

int.-'L  t.Ee2!il!S-.t,Lessee  f"31,1  have  the  rig"t  but  not  the  obligation  to  pool  all  or  any  part  of  the  leased  premises  or 
interest  there.n  with  any  other  lands  or  interests,  as  to  any  or  all  depths  or  zones,  and  as  to  any  or  all  substanceHovered 
so  n  „ H  aiter  **  commencement  of  Ruction,  whenever  Lessee  deems  it  necessary  oTpro^rtodo 

so  m  order  to  prudently  develop  or  operate  the  leased  premises,  whether  or  not  similar  pooling  authority  exists  wrih 
e  pect  to  such  other  lands  or  interests;  provided,  however,  that  the  entire  leased  premises  covered  by  this  UaTe  sha^be 
included  in  any  umt  created  pursuant  to  the  pooling  authority  granted  herein.  The  unit  formed  by  such  pooling  for  an  oH 

percem  10%;°aLda  forT  "°,  eXCeed  <80>  acres  plus  a  maximum  acreage', o.eince  of  te 

percent  (10/o),  and  for  a  gas  well  or  a  honzontal  completion  shall  not  exceed  six  hundred  forty  (640)  acres  plus  a 
maxunurn  acreage  tolerance  often  percent  ( 1 0%);  provided  that  a  larger  unit  may  be  formed  for  an  weH  or  gas  well  or 
honzontal  completion  to  conform  to  any  well  spacing  or  density  pattern  ma,  may  be  prescribed Zp^tt^lZ 
ruT't  °nty  hmmg  u  ^iC,i°n  ,0  d°  S°-  F°r  the  PurP°se  of  the  Agoing,  the  *™  "of  welled  "gas  weU" 
t  ribed  XnZrl  PreSmben  by  appHCable  ,'aW  °r  *"  appr0Priate  governmental  authority,  or,  if  no  definition  is  so 
preserved,  ml  well  means  a  well  with  an  imtial  gas-oil  ratio  of  less  than  100,000  cubic  feet  per  barrel  and  "gas  well" 

ZT*aHW   a       ^  gaS"°"  ra,i°  °f  10°'000  Cubic  feet  or  more  Per  barrel'  based  on  24-hour  production  test 

conducted  under  normal  producing  conditions  using  standard  lease  separator  facilities  or  equivalent  testing  equipment' 

reservo^LTP  I0"  meanS  "  ^V"  ^  *"  h°riZOntal  C°mP0nent  of  the  ««*  '^Lunt 
fir^T  /  ,      .  u  a,  C,TP°nent  there°f      ^rcising  its  pooling  rights  hereunder,  within  ninety  (90)  days  of 

first  production,  Lessee  shall  file  of  record  a  written  declaration  describing  the  unit  and  stating  the  effective  date  of 

1  n  Kmay  »      t0  first  Production-  In  <»»  ^ent  Lessor's  acreage  is  included  in  a  well,  all  of  Lessor's 

acreage  shal  be  included.  Production,  dnlhng  or  reworking  operations  anywhere  on  a  unit  which  includes  the  leased 
premises  shall  be  treated  as  >f  ,t  were  production,  drilling  or  reworking  operations  on  the  leased  premises,  except  that  the 
production  on  which  Lessor's  royalty  is  calculated  shall  be  that  proportion  of  the  total  unit  production  which  the  net 
acreage  covered  by  this  Lease  and  included  in  the  unit  bears  to  the  total  gross  acreage  in  the  unit  Pooling  in  one  or  more 
mstances  shall  not  exhaust  Lessee's  pooling  rights  hereunder,  and  Lessee  shall  have  the  recurring  right  but  not  the 
obligation  to  revise  any  unit  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  after  commencement 
of  production,  m  order  to  conform  to  the  well  spacing  or  density  pattern  prescribed  or  permitted  by  the  governmental 
authority  having  jurisdiction,  or  to  conform  to  any  productive  acreage  determination  made  by  such  governmental 
authority.  In  making  such  a  rev.sion,  Lessee  shall  file  of  record  a  written  declaration  describing  the  revised  unit  and 
stating  the  effective  date  of  revision.  If  the  leased  premises  are  included  in  or  excluded  from  the  unit  by  virtue  of  such 
r^2„.  ,PTrtr  T  P:oduction  °n  which  ^allies  are  payable  hereunder  shall  thereafter  be  adjusted 
1 rtl  L,  a  ,    pr0ductlonJ  ,n  Pavin«  1uantities  from  a  unit,  or  upon  permanent  cessation  thereof,  Lessee 

may  terminate  the  unit  by  filing  of  record  a  written  declaration  describing  the  unit  and  stating  the  date  of  termination 
Pooling  hereunder  shall  not  constitute  a  cross-conveyance  of  interests.  If  this  lease  now  or  hereafter  cove™eparate 

TX'^Jm  f"g  °l      T °"  °  rr°y^  intereSt  35  betWee"  any  Such  tracts  is  intended  or  shall  be  implied  or 

result  merely  from  the  inclusion  of  such  separate  tracts  within  this  Lease  but  Lessee  shall  nevertheless  have  the  right  to 

E^TJT?  consequent  allocation  of  production  as  above  provided.  As  used  in  this  paragraph,  the  words 

separate  tract  mean  any  tract  with  royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from 
that  as  to  any  other  part  of  the  leased  premises. 

7  Partial  Interests.  If  Lessor  owns  less  than  the  full  mineral  estate  in  all  or  any  part  of  the  leased  premises,  the 
royalties  and  shu  -,n  royalties  payable  hereunder  for  any  well  on  any  part  of  the  leased  premises  or  lands  pooled  therewith 

n  s  ,^UCf  ,h  ,      P,r0POrt'°n  **  LeSS("",S  imereSt  in  SUCh  part  of  the  leased  Premises  bears  to  the  full  mineral  estate 
in  such  part  or  the  leased  premises. 

8.  Assignment.  The  interest  of  either  Lessor  or  Lessee  hereunder  may  be  assigned,  devised  or  otherwise 
transferred  in  whole  or  in  part,  by  area  and/or  by  depth  or  zone,  and  the  rights  and  obligations  of  the  parties  hereunder 


ownership  shall  be  bindmg on llsZ ^mL«mL?77  f'T"^  °f  ^  hereUnder>  and  n0  ^  !« 
authenticated  copies  of  th?  t^Z^^  ^TJ^  ^  fT  ^ ,he  °riginaI  °r  certified  or  du|y 

until  Lessor  has  satisfied  Ite^tifi^S^.^T  f°7  T  '°  the  reaS°nable  satisfa«io"  of  Lessee  or 
otherwise  stated  herein i Lessee 7^2  h       f  ™     u  V  *  °f  divisi°n  0rder'  ExceP*  as 

obligations  thereafter^  arising ^h  ™  S  : J  , °'  "  Part'  ^  sha"  be  reli^d  of  all 
obligations  with  respect  to  ^Z^J^X^^^^  «°  SUCh 

transferred.  If  Lessee  transfers  a  full  „r  undivwJ  ,„  °t(a"eC,t, the  of  Lessee  w.th  respect  to  any  interest  not  so 
obligation  to  pay  or  tendt  hut-in  ^^^^^^L7t  °f      Tu  ^  "y       ^  1,16 

the  net  acreage  interest  in  this  L^SeM™"^  ^  ^  "*  fa  pr0p0rtion  to 

-olble^rliSS  7  fT  a"dHfr^  time  t0  ,ime'  »  Lessor  in 

renewal  of  tL  primary  Z  or  IT  ^  UP°n      eXpirati°"  °f  ^  extension  OT 

b~         1  ^ a— a=  Si-=X«3.SS 

s^tra*  ■r2ru  or  nei8hborhood  streets  or  thoroughfares  in     -  ^  X" 

wells  shall^eDUo°aer™hTS0Ciated  ^  t^'*  °Perati°nS  re'ated  '°  dm"&  comP,eti°"  and  working  of 
tie  oil  an"  KblTT  l  ""j""™'  t,"8  T  consideration  reasonab|y  mailable  equipment  and  technolog^  in 
the  o.l  and  gas  industry  the  level  and  nature  of  development  and  surface  use  elsewhere  in  the  vicinity  of  Lessee's  drill 

e IZZ  '  6  ^  LeSS6e  S  °Perati0nS  m  ^  C0"ducted  in  or  near  •»  «*an  residential  area.  If  Lessee  utiles  L  n0„ 
elect  c-powered  equipment  in  >ts  operations,  Lessee  shall  take  reasonable  steps  to  muffle  the  sound  toefrom  by 
installing  a  noise  suppression  muffler  or  like  equipment.  tneretrom  by 

imn,!i  R^ulatory  Requirements  and  Force  Majeure.  Lessee's  obligations  under  this  Lease,  whether  express  or 
hTrK  J6Ct  t0  a"  aPP'iCable  'aWS'  mleS'  regU'ations  and  orders  of  a"y  governmental  author^  having 

rnfrA'"        8fe7,r0nmen,ta,uregUlati°nS'  S6tbaCk  re1u"™>  restrictions  on  the  drilling  and  production  of 
wells,  and  the  price  of  oil  gas  and  other  substances  covered  hereby.  To  the  extent  any  such  laws  rules,  regulations  o 

ot ^        Ct'Ve  than,the  TT  °miS  ^  tHiS  LeaSe  Sha"  COntrol'  When  drilli«8.  ™>rking  0 
oAer  operations  are  prevented  or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  to  otoin  neces^ 

permits,  equipment  services  material,  water,  electricity,  fuel,  access  or  easements,  or  by  fire,  flood,  adverse  weaS 

z^z^x?*11'?'  inrection'  "ot- strike  or  iabor  disputes'  °r  * inabii^ to  a 

market  for  product  on  or  fariure  of  purchasers  or  carriers  to  take  or  transport  such  production,  or  by  any  other  cause  not 

ontoTt^  7  S  LrtS  C°ntr01'  tHiS,LeaSe  Sha"  "0t  *erminate  b6CaUSe  of  suchpreventio;  or  delay!  and  at  Lessee  s 
r  exnressT  °t  H  preVent'°"  or  ^  sha"  ta  added  to  «» term  hereof.  Lessee  shall  not  be  liable  for  breach  of 
intempted  ^  drm"S'  Production  or  other  0P™«°™  «  *o  P^vented,  delayed  or 

13  .  Indemnity.  Lessee  hereby  releases  and  discharges  Lessor  and  the  owner  of  the  surface  estate,  along  with 
the.r  officers,  employees,  partners,  agents,  contractors,  subcontractors,  guests  and  invitees,  and  their  respective 
heirs  successors  and  assigns  (collectively  the  "Lessor  Parties"),  of  and  from  all  and  any  actions  and  cXsTf 
act  on  of  every  nature  or  other  harm,  including  environmental  harm,  for  which  recovery  of  damages  is  sought 
■ueludrng,  but  not  Hmited  (o,  all  losses  and  expenses  which  are  caused  by  the  activitieTof  Lesse^lts  office"' 
SST  age"!S rTV" '  °f' indden,al  ,0  °r  reSU"in8  from' the  oP^-s  of  or  for  Lessee  on  or  under  the 
Zt  ?w  °r  e  d""  Si*l  Z0perati°nS  Si,e  °r  that  ma*  arise  out  of  or  be  occasioned  by  Lessee's  breach  of 
Zk       7?'  rV1S'°nS  °f  ;hifLease'  or  "y  a»y         negligent  or  strictly  liable  act  or  omission  of  Lessee. 

laa^st  Lv  a„rt  an™.  ?  ag,i^.  ,vbe  ':aWe  f°r'  eX°nmte'  indem»»y.  d«fe»«  a»d  hold  harmless  the  Lessor  Parties 
T  ^'"Miabdifes,  losses,  damages,  actions,  property  damage,  personal  injury  (including  death), 

,   rrr8'  0;-0,h,e,?arm  f°r  Whkh  «f  «  sought,  under  any  thZry  incIudingTrt 

env  ZLtl,  h  °r  TCt  ir'Uding  an°rney  feeS  a°d  0ther         -Penses-  "eluding  those  related  to 

t  M Z!w,  .  0"  T  Und!''  ^  'eaSed  premiSeS  °r  at  the  dri"  site  m  "Potions  site  or  in  any  way  related 
to  Lessee  s  fadure  to  comply  with  any  and  all  environmental  laws;  those  arising  from  or  in  any  way  related  to 

oZt IT?  T  °r  ^  °TT  1  L<!SSee'S  °n  °r  Under  the  leased  P™mte  -  »«  «»e  driTs  te  Z 

mav  ^  0.^  '  f  h  ar'Sm8-  °?  tT *  S  "Se  °f  S"rfaCe  °r  subs°rfa«  of  l^ed  Premises;  and  those  that 
may  ar.se  out  of  or  be  oecas.oned  by  Lessee's  breach  of  any  of  the  terms  or  provisions  of  this  Lease  or  any  other 
act  or  om.ss.on  of  Lessee,  its  directors,  officers,  employees,  partners,  agents,  contractors,  subcontractors/guests, 


^t^isrss^  tfcftjst:  t ,his  se'°r  °f  a- «—   — * 

above  in  connection  with  the  activities Tf  Le^ee  it,  offiZ  ^  Lesso,?arti£S  in  ,he  manner  provided 
AS  OTHERWISE  EXPRESSLY  L  MITE^RFirf  ^  ^  ?"d  ageDtS  aS  deScribed  above-  EXCEPT 
LIABILITIES  ASSUMED  TOER  ^ffi  TTOm^F  Tmc^i  J?  INDEMNITY  OBLIGATIONS  AND/OR 
WITHOUT   REGARD   TO   THE  ^AuIe^R    cl^v*  M  WITH°«T  LIMITS  AND 

CONDITIONS),  STRICT  LIABHjTTY  OR  THE  NlfMrFrnT?  n™°,T  <EXCLUDI*G  PRE-EXISTING 
THE  NEGLIGENCE  OF  THE  I^EMNfflED  ^™5D^  PARTY  °R  PARTIES  (INCLUDING 

CONCURRENT,  ACTIVE  OR  PASSIVE^  ^  WHETHER  SUCH  NEGLIGENCE  BE  SOLE,  JOINT, 

address  itt^^^LST.^  h' t  ^  ^'     ^  l°  be^  "°tified  « 

Mistered  or  certified  mai,,  J^ClS'iS  Sha"  *  "*  * 

estJ/ln  .S™^  °f  ^n kind  with  res"ect  to  <itIe  *      surface  or  mineral 

statute,  including  Xt^t.^^s  o^,^"'-  £  might  ariSe  by  Common  law  or  * 

acceptance  of  thfs  Lease,  lZS^S^^  ^Kffi^  ^  ^  eXC'Uded-  By 

sufficient  investigation  to  satisfy  itse.f  as  to  I  title  to^eaTd"  pZLef  LTSi^r  ArU*d 

1 6.    Top  Leasing  Permitted.  There  shall  be  no  prohibition  or  limitation  on  top  leasing, 
al.  oS^SaS^J^S^  «*«  ^  «*  ^        *  ^  Tarrant  County,  Texas,  where 

ordilcerSiJw^sites5  L^urfact  ^  V'C™^rf,he  lease  Premi->  ^emmenta.  rules  or 

*  Pr0d,UC1"g  °.r  0ther  °Perat,ons  under  *e  lease  premises  or  lands  pooled  therewith,  shall  for  puroose o hfs 

Z^^rZTr^    Cted  °n      ,6aSe  PremiSeS'  NOtKi"8  °0ntained     *is  Para^h  is  "To  m^S 
any  surtace  restnctions  or  pooling  provisions  or  restrictions  contained  in  this  lease,  except  as  expressly  stated. 

■Jfoffwff  EX  M"d'  USSee  iS  he?by  giVe" tHe  °Pti0n' t0  be  exercised  Prior  to  the  date  on  which  *i«  '^se  or  any 
Tw?      ,     eXP're  ,naCCOidanoe  with  ite  te""s      visions  of  extending  this  lease  for  a  period  of  twT 

H  K     °r  ^  POtt'°n  °f  tHe  aCreage  the"  hdd  hereunder  which  would  exPire  ""less  so  extended,  The~only 
bank  n  *  *  T^- SUOh  °Pti°n  being  the  P™  to  Ussor  <»  for  Lessor's  credit  at  the  deposi  or/ 

bank  named  herein)  and/or  such  parties  entitled  under  any  change  of  ownership  according  to  Lessee's  records  an 

v^'ZZT    T"     ^  Thousand  Dollars  ($25,000.00)  per  net  mineral  acre  owned  by  the 

oorln  of  h  Tme,U  M  "Tu  T  °f  eXtenSi°n' in  tHe  aCreage  80  eXtended- If  this  lease  is  »^ded  as  to  only  a 

portion  of  the  acreage  then  covered  hereby,  Lessee  shall  designate  such  portion  by  a  recordable  instrument. 

in  2t  A  Mi^e''rr".-  This /ease  is  entered  into  in  the  State  of  Texas  and  shall  be  construed,  interpreted  and  enforced 

^TZ:^!  °f  TeXaS  With°Ut  refere"Ce  ,0  choi<*-of-'aw  ™>es.  Should  aTy  of  the  provision! 

Z.vilT       u       ,nVaI,d  by  a  court  of  competent  jurisdiction,  it  is  agreed  that  this  shall  not  affect  the 

ZSt  h  y  °.  r.  PrT'°"  md  'hat  the  PartieS  Sha"  ^'"P1  in  good  faith  t0  ^negotiate  that  provision  so 
de  ermmed  to  be  invalid  to  effectuate  the  purpose  of  and  to  conform  to  the  law  regarding  such  provision.  The  section 
■ties  appearing  in  this  Lease  are  for  convenience  only  and  shall  not  by  themselves  determine  the  construction  of  this 
T5!'  u „  •  may  executed  10  °ne  or  more  counterparts,  each  of  which  shall  be  deemed  an  original,  but  all  of 
which  shall  constitute  one  and  the  same  instrument.  Singular  and  plural  terms,  as  well  as  terms  stated  in  the  masculine 
feminine  or  neuter  gender,  shall  be  read  to  include  the  others)  as  the  context  requires  to  effectuate  the  full  purposes  of 


^  Wu  ?  ,  WHEREOF,  this  Lease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon 
execution  shall  be  binding  on  each  signatory  and  the  signatory's  heirs,  devisees,  executors,  administrators,  successors  and 
assigns,  whether  or  not  this  Lease  has  been  executed  by  all  parties  hereinabove  named  as  Lessor 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 
This  instrument  was  acknowledged  before  me  on  the  day  of 


2008,  by 


Bounkane  Temoracha^  a  single  person 


W%  T?*V,S  WIEI  ALEXANDER 


Notary  Public,  State  of  Texas 
My  Commission  Expires 
April  04,  2012 


Notary  Public,  State  of  Te'xas 
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EXHIBIT  "A" 


parfcidarly  described  in  a  General  Warranty  Deed  with  Vendor  "S  Lfe„  I  ™ Ta  S    "*?  ^  a"d  being  those  same  lands  m™ 

12866,  Page  344,  Deed  Records,  Tarrant  Cou^c™  ^^^^  J"ly  *2' 1997  and  rec<^  Volume 

thereto,  and  any  riparian  rights.  amendments  thereof,  including  streets,  easements  and  alleyways  adjacent 
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